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CONFLICTS OF INTEREST DISCLOSURE STATEMENT

OVERVIEW

In the context of our relationship with you, a conflict of interest occurs when ACPI's or one
of our Advisors' interests are divergent or inconsistent with yours, or when circumstances
exist where ACPI or your Advisor may have motivation to put their interests ahead of
yours.

The following outlines our conflicts of interest management practices and is also
designed to provide some guidance to you regarding conflict issues that may arise. In
addition to ACPI's objective to serve your financial goals in alignment with our business
interests, Canada has comprehensive and extensive securities laws and regulations
designed to protect client and investor interests, including provisions dealing with
conflicts of interest.

In an effort to harmonize securities regulation across Canada, the individual provincial
securities regulators, through the Canadian Securities Administrators (CSA), provide
uniform regulation through a number of National Instruments. Part 13, Division 2 of
National Instrument 31-103, which has recently been amended, speaks to the handling of
conflicts of interest. In addition, ACPI is a member of the Investment Industry Regulatory
Organization of Canada (IIROC), which is a self-regulatory organization for the securities
industry in Canada. IIROC also has rules that its members must follow regarding conflicts
of interest. For further information, we encourage you to visit the CSA's website at
www.securities-administrators.ca and IIROC's website at www.iiroc.ca.

IDENTIFYING & ADDRESSING CONFLICTS OF INTEREST

When a conflict of interest arises, we identify whether that conflict is a material conflict. A
material conflict is one that would reasonably affect your decisions or, alternatively, our
decisions or recommendations to you. In all instances where we are able to do so, we will
disclose a material conflict of interest to you so that you may be fully informed of the
conflict. In the rare instances where we may not be able to disclose a material conflict of
interest to you, we will avoid the conflict by not engaging in the activity that gives rise to
the conflict.



http://www.securities-administrators.ca/
http://www.iiroc.ca/
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When disclosing a conflict of interest to you, we will be sure that the disclosure is
prominent, full, detailed, and done in a timely fashion — so that you can assess the conflict
and how we propose to address it for yourself.

Disclosure alone is generally not sufficient to resolve the conflict in your best interests. In
addition to disclosing the conflict to you, we will take proactive measures to ensure that
the conflict is resolved in your best interests. Depending upon the nature of the particular
conflict, the measures that we take may vary from situation to situation. However, some
potential measures that we may employ in certain circumstances include enhanced
supervision of client accounts, use of a “fair allocation” policy, and alternative fee
arrangements.

Below is a list of some existing and potential material conflicts of interest
relating to the services we provide to you, and some of the controls we use to
deal with those conflicts in your best interests:

OUR OWNERSHIP STRUCTURE

With a view to better serve our clients, in 2020 ACPI entered into an agreement with ClI
Financial Corp. (“Cl") whereby Cl acquired a controlling interest of ACPI's parent company,
Aligned Capital Distribution Inc. As a part of this agreement, ACPI has remained
completely independent in how it runs its day-to-day business and operates separate and
distinct from other Cl-controlled companies. This unique relationship allows ACPI to
continue to serve you as we have all along, but with the added support of a global leader
in the industry. Notwithstanding the fact that controls are in place to maintain ACPI's
independence, it is imperative that we disclose this affiliation with Cl to you.

RELATIONSHIPS WITH RELATED OR CONNECTED ISSUERS

As noted in the section regarding our ownership structure above, Cl has acquired a
controlling interest in ACPI. This means that Cl is a “related issuer” of ACPI within the
meaning of applicable securities legislation. Further, affiliated companies of Cl are also
“connected issuers” of ACPI. For more information on these relationships, please see our
Disclosure of Related Registrants (Affiliates), included as a part of our Relationship
Disclosure Document.
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From time to time, your ACPI Advisor may recommend securities of a connected or
related issuer. However, we deal with this conflict by ensuring that your Advisor is not
incentivized to recommend the product of a connected or related issuer over any other
product. In addition to our disclosure to you of connected or related issuers, so that you
may independently assess if the relationship is significant to you, we also ensure that
your Advisor does not receive any additional compensation in connection with your
purchase of products from a connected or related issuer. Moreover, your ACPI Advisor will
review your accounts for suitability when a recommendation is provided to ensure that
the recommended product is appropriate for you.

RELATIONSHIPS WITH OTHER ISSUERS

ACPI may have a variety of relationships with unrelated issuers who provide products to
our clients. As a result, there may be a perception that ACPlI may be motivated by these
relationships (contractual or otherwise) to recommend the securities of these issuers. As
a control, all products available to ACPI's clients are reviewed on their merits by our
Product Review Committee without regard to any potential relationship that the issuer
may have with ACPI.

PROPRIETARY PRODUCTS

In general, ACPI does not offer proprietary products. The exception to this is our pooled
investment funds that are available to some ACPI clients. The purpose of the pooled
funds is to provide efficiency to an ACPI Advisor's managed account practice while at the
same time making available certain investment opportunities to clients that may not
otherwise be available to them outside of the pooled funds. In addition to the clients of
the ACPI Advisor that is the Portfolio Manager of a particular pooled investment fund,
other ACPI clients may be eligible to invest in these pooled funds through ACPI's unified
managed account (“UMA") platform, to which an access fee may apply. Any such fee is
disclosed in writing to the client, so that you may determine if this is an appropriate
service for you. You may inquire with your ACPI Advisor to see if this may be an option for
you.

ACPI, as the Investment Fund Manager of the pooled funds, may receive fees relating to
the management, administration, and/or performance of these funds. This conflict is
addressed through clear disclosure of the applicable fees in the particular fund'’s offering
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documents, as well as through a number of controls. These controls include ensuring that
the investment mandate is in line with the objectives of each client invested in a pooled
fund, requiring a business case that demonstrates how a particular fund would benefit
the prospective clients prior to set-up, quarterly compliance reviews of each pooled
investment fund, and, where appropriate, rebates of account fees to clients in the funds
to ensure that they are not paying additional fees associated with their participation in
the pooled fund investment.

SALES PRACTICES & ADVISOR COMPENSATION

ACPI retains a standardized portion of each Advisor's commissions on a monthly basis. As
a result of this structure, from the firm's standpoint, there is no conflict with regard to
Advisor compensation. However, because our Advisors retain all the commissions they
earn less the standardized amount deducted, there is the potential for a conflict for ACPI
Advisors who may receive increased compensation as a result of generating more
commissions. ACPI addresses this conflict through enforcement of policies prohibiting
sales for the purpose of commission generation, as well as daily supervision of trading
practices and internal audit of Advisor sales practices by ACPI staff whose compensation
is not tied to sales.

Some ACPI clients may have entered into fee-based account agreements whereby they
pay a fee based upon the account value. These accounts may include securities that pay
ACPI (and ultimately your ACPI Advisor) a trailing commission. ACPI has addressed this
conflict by excluding such security from the fee-based account fee calculation.

OUTSIDE BUSINESS ACTIVITIES

ACPI prides itself on being an independent dealer and the opportunities that this provides
to our Advisors. ACPI Advisors, after review and approval, are free to engage in a number
of non-investment related outside business activities (“OBASs”") that are beyond the scope
of their duties with ACPI. These OBAs may range from business that may compliment
their investment practice with ACPI, to volunteer positions in their commmunities.
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Clients are advised of their individual Advisor's participation in these OBAs at account
opening, and clearly notified that these activities are not provided by ACPI. In addition,
ACPI monitors websites, social media, and information available to the public regarding
these OBAs (where applicable) to ensure that there is no confusion or intermingling of
ACPI business and OBA business. In rare circumstances where an Advisor's involvement
in an OBA may put them in a position of influence over a client, ACPI will take additional
steps to mitigate the potential effects of this conflict to ensure that the conflict is resolved
in your best interests.

REFERRAL AGREEMENTS

ACPI may enter into agreements where we may earn a fee for referring your business or
pay a fee for a referral of your business to us. In each such case, prior to you opening an
account or receiving services under the referral agreement, you will be notified in writing
of the referral. If we are referring you to another party for services, we will satisfy ourselves
that the other party is qualified to provide those services to you. In addition, the disclosure
that you will be provided will include: the name of each party to the referral agreement;
the purpose of the agreement, including the services to be provided by each party to the
agreement; any conflicts of interest that may arise form the agreement; the method of
calculation of the referral fee, and to the extent possible, the amount of the referral fee;
the category of registration of each registrant that is a party to the agreement with a
description of the activities that the registrant is authorized to engage in under that
category and, giving consideration to the nature of the referral, the activities that the
registrant is not permitted to engage in; if a referral is made to a registrant (including us
or our Advisors), a statement that all activity requiring registration resulting from the
referral agreement will be provided by the registrant receiving the referral; and any other
relevant information.

GIFTS AND ENTERTAINMENT

ACPI Advisors and employees may be offered gifts or entertainment from our business
partners which could create or give the impression of a conflict of interest. To address
this conflict, ACPI has a policy in place regarding the acceptance of such gifts, which
includes a prohibition on high-value gifts, and approval of the acceptance of other gifts
valued above a certain threshold.
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PERSONAL TRADING

Given the nature of our business and the services that we provide to you, there is the
potential that our Advisors and employees could obtain material non-public information,
including information about you and the holding in your accounts, to use for their own
personal trading purposes. We have instituted policies to address this conflict, including
policies relating to privacy and employee investment accounts (“PRO accounts”). We
require most PRO accounts to be maintained with ACPI, to allow us to effectively monitor
transactions in those accounts. For the PRO accounts that are not maintained with ACPI,
we require the applicable Advisor or employee to disclose those accounts to us and have
their financial institution forward copies of their monthly statements to ACPI for review.

Fairly and effectively dealing with conflicts of interest is one of our core values.
Further information on how we deal with conflicts of interest can be obtained

from your Advisor on request.

Alternatively, you may email us at info@alignedcapitalpartners.com for further
information.
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